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Fear Admiral R. H. liilcakoottor 
Direot or of Control Intelllgamoe 
Washington 25, !>• C. 
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D*v Admiral Hillankoottors 

Tho imformatlozL contained la your latter of December 1, 194i, 
regarding the operation of U. 5. and foreign flag tankers to porta 
uadar Soviet oontrol ha* heretofore bora brought to our„ attention. 


& agar d log tka too vanali mentioned in tho first paragraph 
of your lot tar, tha Information ooaoarniag th# ffTTuaiAI HILLS haa 
boon confirmed by us, Wa aamaot obtain axact information concerning 
tha othor vassal mentioned, name ly tha BHAUKSOARS. Thor# la a cargo 
van sal by thin undar tha U. S. flag wfcloh wa know la and ha* 

not baan trading with Russia, Anothar vassal by thia naaa waa trans- 
farrad to Russia under tha terms of tha Land Laaaa Agreement in 
March,' 1646, It has ainoa baan renamed MEMDELJKV and has nrr** bran 
r a turned by tha Russian* In spite of request# made upon them by the 
State Department, Thia aama vessel, according to our latest Inf or - 
amtion, sailed from Karachi on October 18 for Dairen under charter 
tc i Russian agency, namaly Bovtergflet, A third BlAURHASDi a 
tanker* is undar tha larwaglaa flag. This vassal sailad frea Sicga- 
pora August 10 for Dairen and Tladivoatok, and on August 31 sailed 
for Oanaan, 


As previously stated, tha Maritime Commission has for sv.ite 
tins been aware of tha participation by soma TJ» S* flag tankers in 
this trad#, but feels that undar present oiroumatanoas, there is ac 
action which should b# taken by us. The Mari tin* Commission, through 
the authority wasted in It by faction t of tha Shipp lag Act, 1916, 
na amended, any approve or di sapprowe tha charter of U. S. flag vas- 
sals to aliens, and la times of national emergency or for strong 
reasons of publlo interest Has axeroisad such control, Suoh control 
by the Maritime Commission may not be arbitrary or capricious but 
must b# based on tho strongest considerations of national policy. 

For guidance in tha field of international polley, tha Mari time Coa- 
mission looks to tha Department of State and, up to this point, it 
has rtoalvad no indication that tho trading of United States flag 
vassals with C eiiiiiiml st c ontrelUd porta is contrary to our national 
Interest, 
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Actually* the Maritime Commission hold* 'idlsidy oontvects with 
MT .ril steamship companies for the payment cf operating-differential 
subsidies, which contracts include in the itineraries to be eorved, 
ports which arc under Soviet or Conmalst control, is those arc dry 
cargo services, it way be that th. cargoes carried ere . * “L, * 
port controls, furthermore, wany vessels, Including the BTTLBIU HILLo. 
were sold to their present U. S. oitisen owners under the authority of 
the Ship Sales Ash* IMS, Section 4 (s) of which specifically provides* 


•The contrast of sale, and the mortgage given to 
secure the payment of the unpaid balance of the 
purchase price, shall not restrict the lawful or 
proper use or speretion of the vessel.* 

In the absence, therefore, of direst advioe frow the Stet-e Department, 
which advioe would of course have to be made public, it is questionable 
whether the Maritime Commission could legally restrict the type of 
trading mentioned In your letter. However, even though the Maritime 
Const seloa should attempt to exerolte such oontrol over United Rtatfes 
flag vessel*, it would not of ooure# eliminate the movement of petroleum 
product* to Soviet-controlled port, as foreign flag vessel s would get 
th* business. Th* result would simply bo that United States H.«p ves- 
sels would be deprived of th* employment, which would render <;T**t*- 
their difficulties in meeting their financial obligations to the jover-v- 
mant or banking institutions, a situation which is already becoming 
critical by reason of th* oontinued depression of ths tanker market. 


Very truly your*. 
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1949 


Major General Philip B« «t 


- 


Obi tad States 

Vublagtott, 0* C f 


On 10 August 1949* U was reported that thi felted 
Corporation bad recently ohartand eeaerel 0« ft, aid foreign- 
flac Unkars to transport gaaollne and karoama fron Coaetsnse. 
Nnania* to Shanghai and fialron. No of these, tbs XattlaMn 
Hllla and tha Beauregard* had already pasaad Into tha Madltamnsan 
bound for Dairen. 


and 


is 
Ac 

call 


Additional infornstion has 
Harris, tha operating agenta 
la under nev charter, tha 
» for ona trip* Black Baa to 

leaving Bahrain with at 

J of 15 feoeriber 1949 and la 
of Anteerp to Conatanaa or Baton, 


haan raeadrad through Staling 
Kattlanan Hills, that this 
snort owwr In 
the KattlMMmHilla 
tlna of arrival In 
to prooaad after her 
at probably tha latter. 


ftinoerely. 


Signed and dlapatohad 12/1/49 


h. h. Bumnmrm 


Die tributioni 
Orlf it 1 00 ~ 

1 oo - fid 
1 oc - Control Raoords 


Oiraotor of Cantral 
Intelligence 
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Safe: 
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